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CEO
Message

Dear Investors,

On behalf of Prudential Vietnam Fund Management Company and the
Fund Representatives Board, | am pleased to dedicate this first annual
report of Prudential Balanced Fund to all current and future investors of
Prudential Balanced Fund with ticker symbol PRUBF1.

While 2006 was the first year of Vietnam entry into WTO, year 2007 will
be remembered for several significant events, which continue to make
Vietnam a rising star among new emerging markets in the world:

= Vietnam stock prices continued to push ahead despite central bank
tightening and deteriorating conditions on the global stock market.

= Vietnam stock market grew in size and depth with record IPOs
and new share issuances in total amount of VND 90,000 billion
(US$5.6 billion).

= Strong economic fundamentals supported the rise of prices of real
assets such as stocks and properties, as the central bank pursued its
policy to keep the value of the VND currency low along side with
the US dollar.

During 2007, the disciplined investment process of our investment teams
produced a superior return to investors of PRUBF1 Fund, with a NAV
Return of 16.6% compared to a return of 12.7% of the Fund's Benchmark,
which was pre-established by the Fund Representative Board (“FRB”) at
65% Fixed Income and 35% Equities.

The disciplined investment strategy of PRUBF1 has allowed a
payment of a reasonably high dividend rate of 15%, as agreed by
a majority of unitholders, for the period starting October 2006
until December 2007.

With regard to the outlook for 2008, we are concerned about
global market uncertainties and a high inflation in Vietnam. It will be a
challenge for the government to control price inflation while achieving
high economic growth

During periods of uncertain economic and market conditions, the
PRUBF1 Fund is better positioned among all investment funds in
Vietnam, as the Fund will aim at providing to investors a stable return
coming from the Fund's bond portfolio, while giving to investors
opportunities for capital appreciation with a portfolio of carefully
selected Vietnamese stocks.

Over the long term, we expect inflation to decline. As a result,
interest rates will ease and stock prices will rise again along with
the strong economy.

,7{%%”*

Pham Néoc Bich, CFA
Acting Chief Executive Officer

f

Kinh gui Quy Nha dau tu,

Thay mat Cong ty Quan ly Quy Bau tu Prudential Viét Nam va Ban Dai
dién Quy, téi rat vinh du guii dén cac Nha Bau tu hién tai ciing nhu tuong lai
cla Quy Bau tu Can bang Prudential (véi ma hiéu la PRUBF1) ban Bao cao
Thudng nién dau tién ctia Quy.

Nam 2006 la nam dau tién Viét Nam gia nhap WTO va nam 2007 cling

la mot nam dang nhé voi nhiéu su kién quan trong tiép tuc khang dinh

vi thé clia Viét Nam nhu mét ngoi sao sang trong sé cac thi trucng dang

noi trén thé gioi:

m Gia ¢6 phiéu tai Viet Nam tiép tuc gia tang mac du Ngan hang Nha
Nudc that chat chinh sach tién té va tinh hinh thi trusng cé phiéu trén
thé gidi thay déi theo chiéu husng khong tét.

m Thi truéng c6 phiéu Viét Nam tang trudng ca vé lugng va chat voi
nhing dot chao ban ¢6 phiéu lan dau ra céng chung (IPO) v6i khai
lucng cd phiéu méi véi téng gia tri 90.000 ti déng (tuong duong
5,6 ti do la My).

m Nén tang kinh té€ manh da lam gia tang gia ca tai san nhu cd phiéu va
nha dat, véi su ho trg cia Ngan hang Nha nudc tiép tuc chinh sach
giam gia déng Viét Nam theo do la My.

Trong nam 2007, hoat dong dau tu cod tinh ky luat cao cua déi nga

chuyén gia dau tu clia chiing t6i da mang lai Igi nhuan dang ké cho cac

Nha Bau tu cia Quy PRUBF1, v&i Thu nhap trén Gia tri tai san rong la

16,6% so véi ty suat Igi nhuan chuén ctia Quy 1a 12,7%, nhu da dugc

Ban Dai dién Quy xac dinh truéc véi 65% Cong cu ng va 35% C6 phiéu.

Chién lugc dau tu ky luat cia Quy PRUBF1 da dem lai Igi nhuan du dé c6
thé tra mot ty 1é ¢ tic kha quan la 15%, trong giai doan tu thang 10
nam 2006 dén thang 12 nam 2007, ty Ié nay da dudc da s6 nha dau
tu chap thuan.

Huéng dén nam 2008, chung t6i lo ngai vé nhing bat 8n trén thi trudng
toan cau va lam phat gia tang tai Viét Nam. Chinh phu phai déi dién véi
thach thuc la kiém soat lam phat trong khi van muén dat dugc muc tiéu
tang trusng kinh té cao.

Trong giai doan thj trucng ctng nhu nén kinh té dang c6 nhiéu bién
dong, Quy PRUBF1 co vi thé t6t hon trong s6 cac quy dau tu tai Viét Nam,
vi Quy PRUBF1 sé tiép tuc thuc hién muc tiéu mang lai cho nha dau tu
thu nhap 6n dinh tu trai phiéu cung voi co héi tang truéng vén tu nhing
6 phiéu da dugc lua chon ky cang.

Vé dai han, chung t6i du doan lam phat sé giam. Theo do, mtic
lai suat sé giam xudng va gia ching khoan sé lai tang theo da
phat trién manh mé cua nén kinh té.

;ﬁ _7/ﬂfﬂ”f‘

R f
Ong Pham Ngoc Bich, CFA
Quyén Téng Giam déc
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Economic
and Market
Review

While 2006 was the first year of Vietnam entry into WTO, year 2007 will
be remembered for several significant events in Vietnam's economy and
stock markets:

Vietnam economy continued to grow strongly at 8.48% in 2007,
mainly thanks to a strong increase of exports and investment spending
continue to dominate economic activity. Foreign Direct Investments
continued to flow into Vietnam with a record US$20.3 billion, nearly
doubled that of 2006.

Vietnam GDP growth

REAL GDP GROWTH

120% /
%

=4
o
X

)
o
X

o
o
xR

&
o
=

N
o
X

o
o
X

YEAR
Source: General Statistics of Vietnam

FDIs Vietnam 2001-2007

IN BILLION USD

25.0

20.0

N /

5.0

0.0+

2001
2002
2003
2004

YEAR
Source: General Statistics of Vietnam

I Registered FDIs [N Distrubute FDIs

Trong nam 2006, Viét Nam gia nhap WTO va trong nam 2007 clng la
mot nam dang nhé vai nhiéu su kién quan trong cua thi truéng ching
khoan cting nhu toan bo nén kinh té Viét Nam:

TANG TRUONG GDP

TRIEU DO-LA MY

Kinh té Viét Nam tiép tuc tang trudng manh mé & muc cao 8,48%
trong nam 2007, chu yéu nhd xuét khau tang va chi tiéu dau tu tiép
tuc chiém ti trong cao trong cac hoat dong kinh té. Bau tu truc ti€ép nudc
ngoai tiép tuc dé vao Viet Nam ¢ muc ky luc la 20,3 ti do la My, gan
gap doi nam 2006.

Tang truéng GDP cua Viét Nam

NAM
Nguén: Téng cuc théng ké Viét Nam
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Review

= In the first 2 months of 2007, the Vietnam stock market as represented
by the VN-Index increased by 55%, reaching a peak of 1,170 in early
March 2007. Then in April 2007, the market sharply retreated to trade
in a volatile range of 900-1,000 during the rest of the year to close at
927 at year-end.

VN index and volume since October 5, 2006
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m January 2007 was the first effective date of Vietham's new Laws on
Securities. In June 2007, State Bank of Vietnam issued Instruction No.3 to
tighten the quantity of bank loans for securities investments. Finally in
November 2007, the law on Personal Income Taxes was passed.

= New IPOs and new share issuance during 2007, reached VND 90,000
billion, three times more than in 2006. Most significant IPOs during
2007 were IPOs of Phu My Fertilizer Company, Bao Viet Group,
PetroVietnam Finance Company and the record size IPO of
VietcomBank. Total number of listed companies on both the HoSE
and HASTC increased to 251 from 194 in 2006.

= At the same time, global equity market conditions deteriorated
during 2007, as the Sub-Prime Credit crisis amplified in the USA
and Europe, resulting in a banking crisis worldwide and a possible
global recession in 2008.

Tightening lending conditions initiated by the State Bank of Vietnam,
record amounts of new IPOs and share issuance and global market
uncertainties contributed to a highly volatile market in most 2007 both
for stocks and bonds.
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= Trong 2 thang dau nam 2007, thi trudng ching khoan Viét Nam
(thé hién qua chi s6 VN-Index) da tang 55%, dat dinh diém 1.170
vao dau thang 3/2007. Sau do vao thang 4/2007, thi trudng sut
giam dot ngot va dao dong trong khoang 900-1.000 trong nhiing
thang con lai cta nam va dung lai 6 muc 927 vao cudi nam.

Chi s6 VN-Index va khéi lugng giao dich 5/10/2006 - 31/12/2007
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= Luat chung khoan méi cta Viét Nam bat dau co hiéu luc vao thang
1/2007. Thang 6/2007, Ngan hang Nha nuéc Viét Nam ban hanh chi
thi s6 03 that chat cac khoan cho vay dau tu chting khoan. Luat thué
thu nhap ca nhan ctng da dugc théong qua vao thang 11/2007.

= Nhing dot chao ban ¢6 phiéu ra cong chung (IPO) va phat hanh ¢
phiéu méi trong nam 2007 dat téng tri gia 90.000 ti déng Viét Nam,
gap 3 lan nam 2006. Nhing dot IPO quan trong nhéat trong nam
2007 la ctia Cong ty Bam Phu My, Tap doan Bao Viét, Cong ty Tai chinh
Dau Khi Viét Nam va IPO chiém ky luc vé téng gia tri clia Vietcombank.
Téng s6 cong ty niém yét trén S6 Giao dich Ching khoan thanh phé HO
Chi Minh va Ha Noi tang tt 194 vao nam 2006 lén dén 251.

= DOng thai, thi trusng c6 phiéu toan cau cting xau di trong nam 2007
do tac doéng cua khang hoang tin dung bat déng san tai Hoa Ky va
Chau Au dan dén khung hodng ngan hang toan cau va kinh té toan
cau co thé bj suy thoai trong nam 2008.

That chat diéu kién cho vay theo chi thi cia Ngan hang Nha nudc
Viét Nam, gia tri ky luc cia nhiing dot IPO va phat hanh c6 phiéu mai
va tinh hinh bat 6n trén thi trudng toan cau da gop phan lam cho thi
trusng cé phiéu va trai phiéu bién déng manh trong nam 2007.

Nhin lal
nén

Kinh té va
Thi truéng
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Economic
and Market
Outlook

= We forecast a strong economy in 2008, growing at 8.7% per year, near
the government target of 9% p.a.

= CPlinflation was announced at 12.6% in December 2007 and will likely
increase further in early 2008. In this environment, investors will continue
to be attracted by real assets such as properties and gold and less
attracted by equities.

Vietnam CPI %
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m Poor infrastructures, a shortage of qualified human resources and other
bottlenecks will limit the country's ability to absorb record inflows of
foreign investment capital. The Government's main challenge will continue
to be able to convert foreign currencies into VND for domestic investment
purposes, while maintaining the VND at a low level and controlling money
supply growth to prevent inflation from rising.

m The Government has announced that it will push ahead for total
equitization of some 1,500 remaining SOEs in 2008 and 2009. The
stock market will further develop with more IPOs and share issuances in
2008, such as SABECO, HABECO, MOBIFONE, providing many more
liquid large size investment opportunities, which will attract the
attention of international investors.

CHi 5O GIA TIEU DUNG (THEO TUNG NAM)

Chuing t6i du bao kinh té tang trudng trong nam 2008 & muic 8,7 %/nam
gan voi muc tiéu do Chinh pht dé ra la 9% hang nam.

Chi s6 lam phat dugc cong bé vao thang 12/2007 1a 12,6% va co thé
tang cao hon nta vao dau nam 2008. Trudc tinh hinh do, nha dau tu
sé tiép tuc bj thu hut vao cac loai tai san khac nhu bat déng san
va vang nhiéu hon la cé phiéu.

Chi s6 gia tiéu dung Viét Nam
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NAM
Nguén: Téng cuc théng ké Viet Nam

m (0O s6 ha tang yéu kém, thiéu nhan luc c6 chat lugng va cac ach tac

khac sé han ché kha nang tiép nhan nguén vén dau tu nudc ngoai
cao hon nta cua Viét Nam. Thach thuc chu yéu cua Chinh phu la kha
nang chuyén déi ngoai té sang tién déng Viét Nam dé dap ung nhu
cau dau tu trong nudc, trong khi van phai git ving tién dong Viét
Nam & muc thap va kiém soat su gia tang clia nguén cung tién té dé
ngan chan lam phat.

Chinh phu da théng bao sé déy manh tién trinh ¢6 phén hoa 1.500
doanh nghiép nha nudc con lai trong nam 2008 va 2009. Thi trucng
chuing khoan sé phat trién hon nua véi cac dot IPO va phat hanh ¢
phiéu mai trong nam 2008, nhu SABECO, HABECO, MOBIFONE,
mang lai thém nhiéu co héi dau tu l6n co6 tinh thanh khoan cao,
thu hat sy quan tdm clia cac nha dau tu quoc té.

Tong quan
ve
Kinh té va
Thi trudng
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Outlook

= We expect a rocky year for Vietnam stock market, as the government will

focus on fighting inflation and the country's leading companies will face
increasing profit margin pressure from increased operating costs and
international competition. Overall, the stock markets will likely pause
during the year, making its valuation more attractive for long term
investors. Over the longer term, we are optimistic that Vietnamese equity
prices will rise again as the economy remains fundamentally strong.

During periods of uncertain economic and market conditions, the
PRUBF1 Fund is best positioned among all listed funds in Vietnam to
continue to provide to investors, with a stable return coming from
the Fund's Vietnamese bond portfolio, while giving to investors
opportunities for capital appreciation with a portfolio of carefully
selected Vietnamese stocks.

Our equity strategy will continue to focus on selecting stocks according to
our proven selection criteria, namely stocks of companies with a
leadership position in their industry, a strong management team and
board of directors with strong experience, a relatively large market
capitalization, good market liquidity with a reasonable valuation.

=  Chung t6i du doan thi trudng ching khoan sé bién dong nhiéu trong

nam nay do Chinh phu tap trung han ché lam phat va cac cong ty
hang dau sé bi giam Igi nhuan vi chi phi hoat dong va canh tranh
quoc té gia tang. Nhin chung, thi trudng chiing khoan sé c6 nhiing
khoang lang trong nam lam cho gia thi trudng chiing khoan sé ré hon.
Vé lau dai, chang t6i lac quan rang gia ¢ phiéu Viét Nam sé lai tiép
tuc tang truéng.

Trong giai doan thi trudng cang nhu nén kinh té dang cé nhiéu bién
dong, Quy PRUBF1 dang phat huy vi thé vugt tréi so véi cac quy niém
yét khac tai Viét Nam tiép tuc mang lai cho nha dau tu thu nhap
An dinh tu trai phiéu Viét Nam cung v6i co hoi tang truéng vén tu
nhiing ¢é phiéu da dugc lya chon ky cang.

Chién lugc dau tu c6 phiéu clia chang t6i tiép tuc tap trung nd luc
vao viéc lya chon cac ¢6 phiéu theo cac tiéu chuan chon loc da dugc
minh ching clia minh, dé la cé phiéu clia nhing céong ty dang gid vi
tri dau nganh va nam trong cac nganh co tiém nang tang trusng tét,
c6 doi ngu lanh dao gidi va hoi déong quan tri giau kinh nghiém, gia
tri vén hoa trén thj trudng tuong doi I6n, tinh thanh khoan chap nhan
dudc va dugc dinh gia phu hop.

Téng quan
Ve

Kinh té va

Thi trudng
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As the Fund was licensed by SSC on October 5, 2006, the Fund
Representative Board (FRB) convened its first meeting soon after on
October 9, 2006.

The original FRB members were:
Mr. Dinh Ba Thanh, an individual investor, chairman of the FRB
Mr. Le Van Be, representing Military Bank

Mr. Nguyen Van Hao, representing Prudential Vietnam
Assurance Company

Mr. Le Chi Hieu, representing Thu Duc House Co.
Mr. Bui Thanh Nhon, representing Bio Pharmachemie Co.
Mr. Tran Le Nguyen, representing Kinh Do Foods Co.

Mr. Nguyen Xuan Son, representing PetroVietnam Finance Co.
(HCMC Branch).

In December 2006, Mr. Bui Thanh Nhon resigned for personal reasons.
Mr. Truong Dinh Khoi, an individual investor from Da Nang has been elected
by the Investors to replace Mr. Nhon in July 2007.

The FRB has convened its meeting quarterly to discuss and supervise the
activities of the Fund as well as PVFMC in managing the Fund and HSBC as
supervisory bank.

Main contents

1. October 9, 2006. No. of Members: 5/7
First meeting of the FRB, decided the expenses of the FRB, selection of
service provider for valuation of OTC shares and bonds, investment
strategy for 2006/2007, benchmark ratio of fixed income and equities
in PRUBF1 portfolio.

2. January 11, 2007. No. of Members: 5/6
Review of Fund performance,
announcement of the resignation of Mr. Bui Thanh Nhon.

Quy PRUBF1 dugc UBCKNN cap phép ngay 05/10/2006. B a N

Ban Dbai dién Quy (BBD) triéu tap cudc hop dau tién ngay 09/10/2006.
Pai dién

Cac thanh vien BBD dau tién gém: Q u S’/

Ong Dinh Ba Thanh, Nha Dau tu ca nhan, chu tich Ban Bai dién Quy
Ong Lé Van Be, dai diéen Ngan hang Thuong Mai C6 Phan Quan Déi

Ong Nguyén Van Hao, dai dién Cong ty TNHH Bao Hiém Nhan Tho
Prudential VViet Nam

Ong Lé Chi Hiéu, dai dien Cong ty C6 phan Phat Trién Nha Thi Buc
Ong Bui Thanh Nhon, dai dién Cong ty Lién Doanh Bio Pharmachemie
Ong Tran Lé Nguyén, dai dién Cong ty C6 Phan Kinh Do

Ong Nguyén Xuan Saon, dai dién Cong ty Tai Chinh Dau Khi
Viét Nam - Chi Nhanh TP. HCM

Thang 12/2006, Ong Bui Thanh Nhon ti chuc vi ly do ca nhan. Ong
Truong Pinh Khdi, nha dau tu ca nhan ¢ Ba Nang, dudc cac nha Bau tu
bau thay thé cho 6ng Nhon vao thang 07/2007.

BDD triéu tap cac cudc hop hang quy dé thao luan va giam sat hoat
dong ctia Quy, Cong ty Quan ly Quy Pau tu Prudential Viét Nam va
Ngan hang giam sat HSBC.

No6i dung chinh

1. Ngay 9/10/2006, s6 thanh vién hién dién: 5/7
Cudc hop dau tién ctia BBD quyét dinh chi phi cua BBD, chon lua cac
nha cung cap dich vu dinh gia cac ¢ phiéu chua niém yét va trai
phiéu, chién lugc dau tu nam 2006/2007, xac dinh ty suat lgi
nhuan chuan cta cong cu ng va ¢é phiéu trong danh muc dau tu
clia Quy PRUBF1.

2.Ngay 11/01/2007, s6 thanh vién hién dién: 5/6
Xem xét cac hoat dong cua Quy,
théng bao Ong Bui Thanh Nhon tu chc.
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3. April 18, 2007. No. of Members: 6/6
Review of Fund performance, announcement of the resignation of a
fund manager (Andy Ho) and appointment of a new fund manager
(Mr. Tran Le Khanh), preparations for selection FRB candidate to
replace Mr. Nhon.

4. June 6, 2007. No. of Members: 6/6
Written resolution to obtain Investors' opinion in selecting Mr. Truong
Dinh Khoi as new FRB member.

5. September 17, 2007. No. of Members: 5/7
Announcement of new FRB member (Mr. Truong Dinh Khoi), outsourcing
of Registrar service to HSBC, review of current Fund Charter and propose
new Fund Charter to comply with new regulations.

6. January 8, 2008. No. of Members: 5/7
Review of Fund performance in 2007, discussions on 2007 dividend,
new Fund Charter review by FRB.

Current FRB members are:

Mr. Dinh Ba Thanh, an individual investor, chairman of the FRB

Mr. Le Van Be, representing Military Bank

Mr. Nguyen Van Hao, representing Prudential Vietnam Assurance Company
Mr. Le Chi Hieu, representing Thu Duc House Co.

Mr. Tran Le Nguyen, representing Kinh Do Foods Co.

Mr. Nguyen Xuan Son, representing PetroVietnam Finance Co.
(HCMC Branch)

Mr. Truong Dinh Khoi, an individual investor

FRB members come from all the parts of Vietnam. Mr. Be is from
Hanoi, Mr. Khoi from Da Nang and the rest of the FRB members
are from HCMC. They are also experts in their areas of expertise.
Mr. Thanh is a respectable businessman. Mr. Hao and Mr. Son are
from financial institutions. Mr. Hieu represents a leading property
company. Mr. Be is an experienced leader in banking sector. Mr. Khoi is
a very successful investor.

3. Ngay 18/04/2007, s6 thanh vién hién dién: 6/6
Xem xét hoat dong clia Quy, théng bao tin tu chiic cia ngudi diéu
hanh quy (Andy Ho) va bé nhiém ngusi diéu hanh quy khac (Ong
Tran Lé Khanh), chuan bi lua chon (ng vién thay thé éng Nhon.

4. Ngay 06/06/2007, s6 thanh vién hién dién: 6/6
Van ban quyét dinh xin y kién cac Nha Dau tu dé lua chon
Ong Truong Dinh Khdi la thanh vien mai BBD.

5. Ngay 17/09/2007, s6 thanh vién hién dién: 5/7
Cong bé thanh vien BBD mai (6ng Truong Binh Khai), thué dich vu
Luu ky cia Ngan hang HSBC, xem xét n6i dung Diéu Lé Quy cl va du
thao Biéu Lé Quy mdi phu hgp voi cac quy dinh méi.

6.Ngay 8/01/2008, s6 thanh vién hién dién: 5/7
DBanh gia hoat dong ctia Quy nam 2007, thao luan vé viéc chia cé tuc
nam 2007, xem xét Diéu Lé Quy mai.

Cac thanh vién BBD duong nhiém gém:
Ong Dinh B4 thanh, Nha Bau tu ca nhan, chu tich Ban Dai Dién Quy
Ong Lé Van Bé, dai dién Ngan hang Thuong Mai C6 Phan Quan Do

Ong Nguyén Van Hao, dai dién Cong ty TNHH Bao Hiém Nhan Tho
Prudential Viét Nam

Ong Lé Chi Hiéu, dai dién Cong ty C6 phan Phat Trién Nha Thi Buc
Ong Tran Lé Nguyén, dai dien Cong ty C6 Phan Kinh Do

Ong Nguyén Xuan Son, dai dién Cong ty Tai Chinh Dau Khi Viét Nam
- ChiNhanh TP. HCM

Ong Truong Dinh Khai, Nha Bau tu ca nhan

Thanh vién clia BBD dén tu khap Viét Nam. Ong Bé 6 Ha Noi, 6ng Khaéi
t Ba Nang va cac thanh vién con lai tai TP.HCM. BBD déu la cac
chuyén gia nhiéu kinh nghiém & cac lanh vuc cta minh. Ong Thanh [a
doanh nhan thanh dat. Ong Hao va 6ng Son lam viéc tai cac doanh nghiép
tai chinh. Ong Hiéu dai dién cho mét cong ty bat dong san. Ong Beé la
lanh dao day kinh nghiém trong nganh ngan hang. Ong Khéi la nha
dau tu ca nhan rat thanh céng.

Ban
Pai dién
Quy
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F u n d Investment Activities Cac hoat déong dau tu B é O Cé O
from October 5, 2006 until December 31, 2007 giai doan 05/10/2006 - 31/12/2007
I ’
I\/l a n a g er S = We have deployed on the stock and bond markets, a total trading = Chung ti trién khai mua va ban c6 phiéu va trai phiéu véi tong gia tri Cu a Ba n
value of VND 800 billion from the initially raised capital. Our active mua ban la 800 ti dong tu nguén vén huy dong ban dau. Viéc tham gia
Re p O rt participation on the market has produced positive results, as our initial capital tich cuc vao thi trusng da cho két qua kha quan, nang téng s6 vén dau é n | 7 )
has grown from VND 500 billion to VND 667 billion by year end 2007. tu ban dau t 500 ti dong lén dén 667 ti dong vao cudi nam 2007. u y u y
m We realized an income of VND134 billion (interest income inclusive), = Thu nhap tu hoat déng dau tu da thuc hién la 134 ti dong (bao gém
mainly by selling stocks such as REE, VNM, FPT, BVS, SSI, STB, etc. ca thu nhap tién lai) chd yéu tu ngudn ban cé phiéu nhu REE, VNM,

. . . . FPT, BVS, SSI, STB...
® During 2007, we increased the Fund's allocation to Equities from 29%

in December 2006 to 47% of the fund in December 2007. = Nam 2007, chung t6i tang phan bé tai san déi véi C6 phiéu ti 29%
trong thang 12/2006 1én 47 % vao thang 12/2007

December 2007 Thang 12/2007

B Fixed income

‘ Congcung M
W Equity Céphiu
Performance Results Két qua hoat dong:
We are pleased to report that the return of the NAV of PRUBF1 fund has Chung t6i xin bao cdo Ty suét Igi nhuan cua Gia Tri Tai San Rong clia Quy
exceeded its Benchmark Return, as shown in following chart: PRUBF1 vugt qua Ty sudt Iai nhuan chudn, theo nhu bang dusi day:

PRUBF1 return compared to benchmark So sanh Ty suat Igi nhuan Gia tri Tai san rong va Ty suat Ioi nhuan chuan

50%

S Z o
@ 40% Z 20%
>
30% - '__I 30%
<
20% 1 2 20%
>
10% - o o = 10%
Ty sudt Igi nhuan gia tri
0% 4 taisanrong W %
NAV rett ? 0%
10% - Aem Ty suat Ioi nhuan chuan
0 1020061272006 2007 mm Benchmark return (TSLNC) -10%
-20% mm Outperformance Ty 16 vUot 50 vGi TSLNC  mm -20% 10/2006-122006 2007

PERIOD GIAIDOAN
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Benchmark return

E 100% ~ 95%
o
5 80%
oc
60% -
40% B
5
) 23.30%
20% 12.50% - 2 13.70%
0% -
10/2006-12/2006 2007 PERIOD

HE V/N-Index return
Bl 5-year Vietnam Govement bond return
Benchmark return (*)

(*) Pre-established by the Fund Representative Board (“FRB") at 65% Vietnam
5-Year Government Bond Return + 35% VNI-Index Return

Investment Income during period
from October 5, 2006 until December 31, 2007:

During the period, we achieved a total profit from investments of VND 167
billion, including Interest Income of VND 46 billion, Realized Profits of VND
88 billion and Unrealized Profits of VND 54 billion.

Total expenses incurred in the Fund during the period was VND21 billion.

PRUBF1 investment income (Billion VND)

B Interest income
B Realized profit on investment
Unrealized profit

Ty sudt Igi nhuan chuén

<Z( 100% ~ 95%
2
< 80%
S 60%-
= , 43%
2 40%
P ) 23.30%
20% - 12.50% - 2T 13.70%
0% -
10/2006-12/2006 2007 GIAI DOAN

Chisd VN-Index I
Loi nhuan tt tréi phiéu chinh pht ky han 5 nam I
Ty suét loi nhuan chuan (*)

(*) do Ban bai dién Quy chi dinh Ty suét sinh 16i 65% tu trai phiéu chinh pht VN
ky han 5 nam + 35% Lgi nhuan ti VN-Index.

Thu nhap tu dau tu
giai doan 05/10/2006 - 31/12/2007:

Téng Igi nhuan tu dau tu la 167 ti déng, bao gébm Thu nhap tién lai 46 ti
dong, Thu nhap tu cac hoat dong dau tu da thuc hién 88 ti dong va Thu
nhap tu cac hoat dong dau tu chua thuc hién 54 ti dong.

Téng chi phi clia quy la 21 ti déng trong giai doan néi trén.

Thu nhap tu dau tu ctia quy PRUBF1 thang 10/2006 dén 12/2007
(trieu dong)

Thu nhap tién lai Il
Thu nhap tu cac hoar dong
dau tu da thuc hien 1l
Thu nhap tu cac hoar dong
dau tu chua thuc hién

Bao cao
Cua Ban
Quan ly Quy

Ong Tran Lé Khanh - Giam déc Pau tu
Mr. Tran Le Khanh - Investment Director
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F u n d Net Asset Value (NAV) during 2007 Gia Tri Tai San Rong (NAV) trong nam 2007: B a O C a O
! 27
Ma?{ager % jzzzz 20,000 cua Ban
e p O r 16:000 /\ ::222 /\ 2 4 ~
S P B uan ly Qu
12:000 s \ 12:000 / L\" \ - Q y Q y

[ N=———— CoN—
10,000 10,000
8,000 : : : ; ; ; ; ; ) 8,000 . : : : ; ; ; ; )
Jan-07 Mar-07 Apr-07 May-07 Jun-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 T.01-07 T.03-07 T.04-07 T.05-07 T.06-07 T.08-07 T.09-07 T.10-07 T.11-07 T.12-07
mmm  Price per Unit NAV per Unit Gia tri tai san rong trén méi don vi Quy Gia thi trudng trén moi don vi Quy

Portfolio Structure Danh muc d4u tu:

During 2007, on average the portfolio structure consisted of Listed

Trong nam 2007, danh muc dau tu phan bé binh quan nhu sau: C8 phiéu niém
Stocks (28%), OTC Stocks (14%), Bonds (51%) and Cash (3%).

Y&t (28%), C6 phiéu chua niém yét (14%), trai phiéu (51%) va tién mat (3%)

Porfolio structure Phan bé danh muc dau tu

] Equ?ty-hsted C6 phiéu niem yét 1l
[ | EQUfty-QTC C6 phiéu chua niem yét 1l
Equitization C6 phan hoa
Bonds . Trai phiéu
| Te_rmdeposIt Tién guii ngan hang co ky han Il
I Private placement Paututructiép M
Industry sector Phan nghanh
[ ] Fmgnce Tai chinh 1
Il Agriculture Nong nghiép Il
Manufacturing San xuat
Consumer Tiéu dung
31 December 2007 W CElectricity pienlyc M 3171212007
[ | Constructio.n Xéy‘dung |
[ Transportation Vantai M
Technglogy Cong nghé
Logistics Kho van
Health

Suc khoe
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EXIMBANK

NGAN HANG XUAT NHAP KHAU VIET NAM

Investment Profiles

SAIGON PAPER

Established in 1997, Saigon Paper transformed into JSC in June 2003.
Growth revenue during the past 5 years achieved 56% p.a. Average growth
revenue for the next 5 years is estimated at 70% p.a.

Market Capitalization VND1,123.57bn
Total Revenue VND 403bn
Net Profit VND 31bn
ROE 5.06%
EPS Growth 22%
P/E 25.61
P/B 1.78
EXIMBANK

One of Vietnam leading Import/Export banks, with 64 branches in
Vietnam and correspondent banking arrangements with 720 banks in
65 countries.

(Financial statements in December 2006)

Market Capitalization VND 12,600bn (US$788m)
Total Assets VND 33,721bn (US$2.1bn)
Net Profit VND 463bn
ROE 7.3%
EPS VND 1.654 (par value: VND 10,000)
P/E 27
P/B 2

So ludc cac cong ty ducdc Quy PRUBF1 dau tu vao:

CONG TY CO PHAN GIAY SAI GON
Thanh lap nam 1997, Cong ty C6 phan Gidy Sai gon chuyén sang mo hinh G
6 phan thang 6/2003. Téc do tang trudng doanh thu binh quan 5 nam qua
dat 56%/nam va du kién tang truéng binh quan 70%/nam trong 5 nam tai.

SAIGON PAPER’

Von hoa thi trucng VND 1.123,57 ti

Doanh thu VND 403 ti

Lgi nhuan sau thué VND 31 ti

Ty sudt Igi nhuan trén von chu sé hau 5,06%

Mlic tang truéng cua thu nhap trén mét cé phiéu 22%

Ty lé gia trén thu nhap rong 25,61

Ty |é gia trén gia tri s6 sach 1,78

NGAN HANG THUONG MAI CcO PHAN EXIMBANK
XUAT NHAP KHAU VIET NAM NOAN HANG XUAT NHAP KHAU VIET NAM

Eximbank, mot trong nhiing ngan hang xuét nhap khau hang dau, véi 64 chi
nhanh tai Viét Nam, c6 théa thuan véi 720 ngan hang tai 65 quéc gia khac.

(Bao cao tai chinh thang 12/2006)

Vén hoa thi trudng VND 12.600 ty (US$788 triéu)
Téng tai san VND 33.721 ty (US$ 2,1 ty)
Lgi nhuan sau thué VND 463 ty
Ty sudt Igi nhuan trén von chu sé hau 7,3%
Ty |& thu nhap trén mét ¢6 phiéu VND 1,654 (c8 phigu ménh gia: VNB 10.000)
Ty lé gia trén thu nhap rong 27

Ty lé gia trén gia tri s6 sach 2
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PETRO VIETNAM FERTILIZERS AND CHEMICALS CQNG TY O PHAN PHAN PAM VA HOA CHAT
COMPANY DAU KHi

PetroVietnam Fertilizers and Chemicals Company (PVFCCo), a subsidiary of Cong ty C6 phan Phan Bam va Hoa Chéat Dau Khi (PVFCCo), thanh vién
PetroVietnam Oil and Gas, occupies 40% of fertilizers market share in country, cla Tap Poan Dau Khi Quéc Gia Viét Nam, chiém 40% thi phan phan

and a 70% market share in Mekong Delta. PVFCCo plays an important role

bon trén toan quéc, va 70% tai khu vuc Béng Bang Séng Cuu Long.
in agriculture and has contributed to the stabilization of the fertilizer market.

PVFCCo dong vai trd quan trong trong phuc vu néng nghiép va gop

. . . phan binh én thj trudng phan bon.
(Financial statements in December 2006)
Market Capitalization VND 22,500bn (Bao cao tai chinh thang 12/2006)
Total Revennue N/A Vén hoa thi trusng VND 22.500 ti
Net Profit 30.7% Doanh thu Chua co s6 lieu
ROE 25% Lgi nhuan sau thué 30,7%
EPS Growth 20% Ty suat Igi nhuan trén vén chu sé hdu 25%
P/E 193 Muic tang truong cua thu nhap trén 1 ¢6 phiéu 20%
P/B 4.8 Ty lé gia trén thu nhap rong 19,3
Ty lé gia trén gia tri s6 sach 4,8
ASIAN COMMERCIAL BANK S
Vietnam leading retail bank, with the target customers of individual & SME NGAN HANG A CHAU n
clients, with 117 branches in Vietnam and correspondents banking ACB, ngan hang thuong mai c6 phan hang dau Viet Nam, véi khach =
arrangements with 651 banks in 74 countries hang muc tiéu la ca nhan, doanh nghiép vtia va nho, c6 téng cong 117 chi u
nhanh khap Viét Nam va thoa thuan hgp tac vsi 651 ngan hang déi tac tai ASIA COMMERCIAL BANK
Market Capitalization VND34,979bn (US$2,186m) 74 quéc gia.
Total Revennue N/A
Net Profit VND1,681bn (unconsolidated profit) Vén hoa thi trudng VND34.979 i (U5$2.186 tricu)
ROE 27 5% Téng tai san Chua co sé lieu
EPS Growth 42.8% Lgi nhuan sau thué VND1.681 ti (s6 liéu chua hgp nhat)
P/E 20.57 Ty sudt Igi nhuan trén von chu sé hau 27,5%
P/B 57 Mlic tang truéng cua thu nhap trén 1 ¢d phiéu 42,8%
Ty lé gia trén thu nhap rong 20,57
Ty |é gia trén gia tri s6 sach 5,7
SAIGON SECURITIES INC.
SSI Vietnam Iar.gegt sgcurities firm, consistgqtly a market leader, with the CONG TY co’ PHAN CHUNG KHOAN SAl GON
market.cap|tal|zat|on of about US$1 lb||||.on and a staff of ngarly 300 Cong ty chiing khoan tm c6 nhat, luen dan dau thi trudng, cing véi quy I
people in 20-07. Not only SSI's reputation is well known domestically but Mo v6n 1 ti do-la My va gan 300 can bo nhan vién (tinh dén thoi
also internationally. diém nam 2007). Uy tin ctia SSI khong chi & trong nudc ma da thuc su
Market Capitalization VND20,159bn vuan ra thi trudng thé gii.
Total Re\-/ennue VND1,185.29bn Wi [ T e VND20.159 1
Net Profit VNDESE550n Doanh thu VND1.185,29 i
ROE 2115% Lgi nhuan sau thué VND858,55 ti
27 clal SR Ty sudt Igi nhuan trén von chu sé hau 21,15%
PIE 2348 Mlic tang truéng cua thu nhap trén 1 ¢6 phiéu 47,80%
PIB 496 Ty lé gia trén thu nhap rong 23,48

Ty lé gia trén gia tri s6 sach 4,96



Bao cao
taichinh

Financial Statements
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Prudential Balanced Fund (PRUBF1)
General Information

Registration Establishment Certificate
02/UBCK-GPQDT 19 July 2006

Fund Establishment Certificate

06/UBCK-DKQDT 5 October 2006

The Registration Establishment Certificate and the Fund Establishment
Certificate were issued by the State Securities Commission.

The Fund's operating life, as defined in the Fund Charter and in
the Registration Establishment Certificate, is 7 years from the date
of the certificate.

Fund Representative Committee

Mr. Dinh Ba Thanh Chairman
Mr. Le Chi Hieu Member
Mr. Truong Dinh Khoi Member
Mr. Nguyen Xuan Son Member
Mr. Nguyen Van Hao Member
Mr. Le Van Be Member
Mr. Tran Le Nguyen Member

Fund Manager
Prudential Vietnam Securities Investment Fund Management
Company Limited

Supervising Bank
The HongKong and Shanghai Banking Corporation Limited
Ho Chi Minh City Branch

Auditors
KPMG Limited

Quy Dau tu Can bang Prudential (PRUBF1)
Thoéng tin chung

Giay chiing nhan dang ky thanh lap
02/UBCK-GPQBT ngay 19 thang 7 nam 2006

Giay chuing nhan lap quy

06/UBCK-BKQBT ngay 5 thang 10 nam 2006

Gidy chung nhan dang ky thanh lap va Gidy chung nhan lap quy do
Uy ban Chting khoan Nha nuéc cap.

Thai gian hoat dong clia Quy, nhu da dudc dinh nghia trong Piéu Lé Quy
va trong Gidy chting nhan dang ky thanh lap 1a 7 nam, ké tu ngay cép
gidy chting nhan.

Ban Dai Dién Quy

Ong Pinh B4 Thanh Chu tich

Ong Lé Chi Hiéu Thanh vién
Ong Trucong Pinh Khai Thanh vién
Ong Nguyén Xuan Son Thanh vién
Ong Nguyén Van Hao Thanh vién
Ong Lé Van Bé Thanh vién
Ong Tran Lé Nguyén Thanh vién

Cong ty Quan ly Quy
Cong ty TNHH Quan ly Quy Bau tu Chuing khoan Prudential Viét Nam

Ngan hang Giam sat
Ngan hang Hong Kéng va Thugng Hai
Chi nhanh Thanh ph6 H6 Chi Minh

Pon vi kiém toan
Cong ty TNHH KPMG

Bao cao
tal chinh
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REPORT OF THE INDEPENDENT AUDITORS

To the Investors
Prudential Balanced Fund (PRUBF1)

Scope

We have audited the accompanying balance sheet of Prudential
Balanced Fund (“the Fund”) as of 31 December 2007 and the related
statements of income, change in equity and cash flows for the period
from 5 October 2006 to 31 December 2007, as set out on the following pages.
These financial statements are the responsibility of the Fund's management.
Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Vietnamese Standards on
Auditing and International Standards on Auditing accepted in Vietnam.
Those standards require that we plan and perform the audit to obtain
reasonable assurance that the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

Audit opinion

In our opinion, the financial statements present fairly, in all material respects,
the financial position of Prudential Balanced Fund as of 31 December 2007
and the results of its operations and its cash flows for the period from 5
October 2006 to 31 December 2007 in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System, Decision No.
63/2005/QD-BTC issued by the Ministry of Finance dated 14 September
2005 on promulgation of accounting system of securities investment funds
and accounting principles generally accepted in Vietnam.

//%A‘/fz

KPMG Limited
Vietnam
Investment Licence No: 863/GP

; /’/
2.

Tran Dinh Vinh
CPA No. 0339/KTV

General Director
Ho Chi Minh City

BAO CAO CUA KIEM TOAN VIEN DOC LAP

Kinh gui cac Nha dau tu
Quy Bau tu Can bang Prudential (PRUBF1)

Pham vi kiém toan

Chung t6i da kiém toan bang can déi ké toan dinh kem ctia Quy Pau tu
Can bang Prudential (“Quy”) tai ngay 31 thang 12 nam 2007, bao cao
két qua hoat dong dau tu, bao cao thay déi von chi s6 hiu, va bao cao
luu chuyén tién té lién quan cho giai doan t ngay 5 thang 10 nam 2006
dén ngay 31 thang 12 nam 2007, dudc trinh bay sau day. Viéc lap va trinh
bay cac bao cao tai chinh nay thuéc trach nhiém cua Ban Quan Ly Quy.
Trach nhiém clia ching téi la dua ra y kién vé cac bao cao tai chinh nay
can cu trén két qua kiém toan clia ching toi.

Chung t6i da thuic hién cong viéc kiém toan theo cac Chuan muc Kiém toan
Viét Nam va cac Chuan muc Kiém toan Quéc té dugc chap thuan tai
Viét Nam. Cac chuan muc nay yéu cau chung téi phai lap ké hoach va thuc
hién cong viéc kiém toan dé co dudc su bao dam hop ly rang cac bao cao
tai chinh khéng chia dung cac sai sét trong yéu. Cong viéc kiém toan bao
gém viéc kiém tra, trén co sé chon mau, cac bang chiing xac minh cho cac
s6 liéu va cac giai trinh trén bao cao tai chinh. Cong viéc kiém toan cang bao
gom viéc danh gia cac nguyén tac ké toan dugc ap dung va cac udc tinh
trong yéu cia Ban Quan Ly Quy, cting nhu viéc danh gia cach trinh bay téng
quat clia cac bao cao tai chinh. Ching t6i cho rang cong viéc kiém toan da
cung cap nhiing co s6 hap Iy lam can cu cho y kién clia ching toi.

Y kién kiém toan

Theo y kién chling t6i, cac bao cao tai chinh da phan anh hap ly, trén tat ca cac
phuong dién trong yéu, vé tinh hinh tai chinh cia Quy Pau tu Can bang
Prudential (PRUBF1) tai ngay 31 thang 12 nam 2007, két qua hoat dong dau
tu va luu chuyén tién té cho giai doan ti ngay 5 thang 10 nam 2006 dén ngay
31 thang 12 nam 2007 phu hop véi cac Chuan muc Ké toan Viét Nam, Hé
thong Ké toan Viet Nam, Quyét dinh s6 63/2005/QB-BTC do Bo Tai chinh
ban hanh ngay 14 thang 9 nam 2005 vé ché do ké toan cua quy dau tu
chting khoan va cac nguyén tac ké toan dudc ap dung phé bién tai Viét Nam.

/////ZZ»‘/“@

Cong ty TNHH KPMG
Viét Nam

/ /
I (/
&5@(

Tran Dinh Vinh
ey o Chuing chi Kiém toan vién sé:
Téng Giam déc - Chi nhanh TP. H6 Chi Minh 0339/KTV

Bao cao
tal chinh
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Statement by the Chairman
of the Fund Representative Committee
Prudential Balanced Fund (PRUBF1)

[, Dinh Ba Thanh, being the Chairman of the Fund Representative
Committee and on behalf of the investors of Prudential Balanced Fund
(“the Fund”), do hereby approve the attached financial statements of
the Fund for the period from 5 October 2006 to 31 December 2007,
which have been prepared in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System, Decision No.
63/2005/QD-BTC issued by the Ministry of Finance dated 14 September
2005 on promulgation of accounting system of securities investment
funds and accounting principles generally accepted in Vietnam.

On behalf of the investors

|
A
Dint;a\Thanh

Chairman

Bao cao cua Chu tich Ban Pai Dién Quy
Quy Dau Tu Can bang Prudential (PRUBF1)

T6i, Binh Ba Thanh, Chu tich cta Ban Bai Dién Quy va thay mat cho cac
Nha Bau tu ctia Quy Bau tu Can bang Prudential (“Quy”), phé duyét cac
bao cao tai chinh dinh kém sau ctia Quy cho giai doan tu ngay 5 thang 10
nam 2006 dén ngay 31 thang 12 nam 2007, dudc lap theo cac
Chuan muc Ké toan Viet Nam, Hé thong K& toan Viét Nam, Quyét dinh
s6 63/2005/QD-BTC do B6 Tai chinh ban hanh ngay 14 thang 9 nam
2005 vé ché do ké toan cua quy dau tu chiing khoan va cac nguyén tac
ké toan dudc ap dung phé bién tai Viet Nam.

Thay mat cho cac nha dau tu

e

Pinh Ba Thanh
Chu tich

Bao cao
tal chinh
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FI n a n C | a | Prudential Balanced Fund (PRUBF1) Quy Pau Tu Can Bang Prudential (PRUBF1) B a O Cé O
Balance sheet at 31 December 2007 Bang can doi ké toan ngay 31 thang 12 nam 2007
\ " 7
Statements tai chinh
Code  Note 31/12/2007 Masé Thuyét  31/12/2007
VND minh VND
Cash at banks 110 23,618,290,757 Tién gui ngan hang 110 23.618.290.757
Investments in securities 120 12 645,219,129,802 Bau tu chiing khoan 120 12 645.219.129.802
Receivables from Phai thu tu hoat dong
investment activities 130 3 6,148,841,205 dau tu 130 3 6.148.841.205
Other receivables 131 2,250,000,000 Phai thu khac 131 2.250.000.000
TOTAL ASSETS 200 677,236,261,764 TONG TAI SAN 200 677.236.261.764
|- LIABILITIES 300 9,829,229,059 |- NO PHAI TRA 300 9.829.229.059
Payables relating to Phai tra tu cac hoat dong
investment activities 311 4 4,002,679,380 dau tu 311 4 4.002.679.380
Payables to Fund Phai tra cho Coéng ty
Manager and Quan ly Quy va Ngan
Supervising Bank 315 5 5,610,725,079 hang Giam sat 315 5 5.610.725.079
Other payables 318 215,824,600 Phai tra khac 318 215.824.600
Il- EQUITY 400 667,407,032,705 Il - VON CHU SO HUU 400 667.407.032.705
Contributed capital Von gop tu cac nha
from investors 410 6 500,000,000,000 dau tu 410 6 500.000.000.000
Retained profits 420 167,407,032,705 Loi nhuan chua phan phoi 420 167.407.032.705
TOTAL RESOURCES 430 677,236,261,764 TONG NGUON VON 430 677.236.261.764
5 da?a?ﬁfsi;}@ank ,,“«gvuwﬂg\lam sat ONG4-Oud
‘/ /“Al HONE KD h\ 4‘\\ /nd”“,‘ ln\ /f\\ .

/s SK“N' BAkKINE\ 5 /s su!lh.u BANKINE\ %,

: V0 Hoang TérfH® 2=
Deputy Head of HSBC Ké toan trudéng Tong glam d6c diéu hanh
Securities Services Vietnam

Deputy Head of HSBC Chief Accountant == ”Hlef Executive Officer

Securities Services Vietnam
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FI n a n C | a | Prudential Balénced Fund (PRUBF?) ny Dﬁu '[u Cér\ Bang l?ruder:tial (PRUB.F1I) B a O Ca O

Statement of income for the period Bao cao két qua hoat dong dau tu cho giai doan
S from 5 October 2006 to 31 December 2007 tu ngay 5 thang 10 nam 2006 dén ngay 31 thang 12 nam 2007 ta i C h i n h
tate I I l e n tS Period from Mass  Thuvét Giai doan tu
aso uyé &
Code Note 5/10/2006 to mir¥h 315//1120/22(?(?76 (?/?\lna)

31/12/2007 (VND)

I - Thu nhap tu hoat déng

| - Realised income from

investment activities 10 133,900,658,637 dau tu da thuc hien 10 133.900.658.637
Dividends income 11 1,200,212,100 Thu nhap tu c6 tuc " Loz lz 0D
Interest income from bonds 12 39,277,349,317 Thu nhap turai trai phiéu 12 39.277.349.317
Interest income from bank Tth nh@p tutien lai gui
deposits 13 6,820,664,399 ngan hang 13 LSS
Gains on securities trading 14 86,595,736,026 Thu nh,ép tulhoat dépg
o : mua ban chuing khoan 14 86.595.736.026
” Et erincome ;i o0 6966’26793667005; Thu nhap khac 18 6.696.795
- Expenses ,696,273, S
P II - Chi phi 30 (20.696.273.000)
Fund management and Ph quan Iy Gy va thiéng
rf f 31 7 19,333,262,231 !
pemomanceess ( ) hoat dong 31 7 (19.333262.231)
Asset supervision and Phi giam sat va quan ly tai
Ewanagemfen’;fee; | 32 (520,110,093) san 32 (520.110.093)
xpenses for fund meetings — —_——
an% N 9 e (399,319,909) Chi phihop va dai hoi ciaquy 33 (399.319.909)
Other expenses 38 (235,385,767) Chi phi khac 38 (235.385.767)
Il - Net realised operating I - LGi nhuan thuan da thuic
profit for the period 50 113,204,385,637 hién trong ky 50 113.204.385.637
Unrealised gains 60 60,519,652,664 |- Thu nhap chua thuchién 60 60.519.652.664
Revaluation gains on hu nha snh qid lai
securities investments 61 60,519,652,664 Thu nhnhap do danl 2ie
. khoan dau tu chiing khoan 61 60.519.652.664
Il - Unrealised losses 70 (6,317,005,596) 5 .
_ I - L6 chua thuc hién 70 (6.317.005.596)
Revaluation losses on Lo eEih el Il gl N
ities i 71 6,317,005,596 7
securities investments (6,317,005,596) dau tu chiing khodn 71 (6.317.005.596)
Il - Net unrealised operating . . .
profit for the period 80 54,202,647,068 lll - Loi nhuan thuén chua
et orofit for th o 7 407 033,70 thuc hién trong ky 80 54.202.647.068
et profit forthe perio 167,407,032,705 Loi nhuan thuan trong ky 167.407.032.705
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Prudential Balanced Fund (PRUBF1)

Statement of changes in equity

for the period from 5 October 2006 to 31 December 2007

Contributed

Quy DPau Tu Can bang Prudential (PRUBF1)
Bao cao thay déi vén chu sé hiiu cho giai doan
tu ngay 5 thang 10 nam 2006 dén ngay 31 thang 12 nam 2007

Lgi nhuan chua

capital Retained profits Total Voén gop phan phoi Téng cong
VND VND VND VND VND VND
Balance at 5 S6 du tai
October 2006 - - - ngay 5 thang
10 nam 2006 - - -
Capital
contribution in Von gop bang
cash from tién mat tu cac
investors 500,000,000,000 ---500,000,000,000 nha dau tu 500.000.000.000 ---500.000.000.000
Net profit for the Loi nhuan
period - 167,407,032,705 167,407,032,705 thuan trong ky - 167.407.032.705 167.407.032.705
Balance at 31 S6 du tai
December ngay 31
2007 500,000,000,000 167,407,032,705 667,407,032,705 thang 12
nam 2007 500.000.000.000 167.407.032.705 667.407.032.705
Supervising Bank
L 97033 N

7202t R
ST T NN
/5 skanesal BANKING\ B

/

VU Hoang Tamser!

_QUAN LY

Bao cao
tal chinh

'/i'Dham Ngoc Bich

N
Vi Hoang s
Téng giam déc diéu hanh

Ké toan trudng

Chief Executive Officer

Chief Accountant

Deputy Head of HSBC
Securities Services Vietnam

Securities Services Vietnam
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Prudential Balanced Fund (PRUBF1)
Statement of cash flows for the period
from 5/10/2006 to 31/12/2007

Period from 5/10/2006
to 31/12/2007 (VND)

Net profit for the period 167,407,032,705
Adjustments for
Dividends income (1,200,212,100)
Gains on securities trading (86,595,736,026)
Interest income (46,098,013,716)
Unrealised revaluation gains on
securities investments (60,519,652,664)
Unrealised revaluation losses on
securities investments 6,317,005,596
Operating loss before changes in
working capital (20,689,576,205)
Increase in receivables from
investment activities (6,148,841,205)
Increase in current liabilities 9,829,229,059
Interest received 46,098,013,716
Dividends received 1,200,212,100
Deposits for acquisitions of securities (2,250,000,000)
Acquisitions of securities investments (800,542,382,830)
Proceeds from securities trading 296,121,636,122
Net cash used in operating activities (476,381,709,243)

Proceeds from capital contribution 500,000,000,000
Net cash generated from financing
activities 500,000,000,000

Net cash flows during the
period/Cash and cash equivalents at
the end of the period 23,618,290,757

.."e#a'fm\mk

0
')ér /'*Af KONT K3 Lo\\ ;\\
/& SKAREXA! BANKINE

;( DAUT

ot

\ (D) \ pRLLtN

y VU Hoang Tar(/r # 2B Ngoc Bich
Deputy Head of HSBC Chief Accountant Chlef Executive Officer
Securities Services Vietnam

Quy DPau Tu Can bang Prudential (PRUBF1)
Bao cao luu chuyén tién té cho giai doan
tu ngay 5 thang 10 nam 2006 dén ngay 31 thang 12 nam 2007

Giai doan tu 5/10/2006

dén 31/12/2007
VND
LUU CHUYENTIENTUHOATPONG PAUTY
Lgi nhuan thuan trong ky 167.407.032.705
biéu chinh cho cackhoan
Thu nhap tu ¢6 tuc (1.200.212.100)
Thu nhap ti ban chiing khoan (86.595.736.026)
Thu nhap tién lai (46.098.013.716)
Thu nhap do danh gia lai khoan dau
tu chuing khoan (60.519.652.664)
L6 do danh gia lai khoan dau tu
chting khoan 6.317.005.596
L6 tu hoat dong déu tu truéc nhing
thay déi vén luu dong (20.689.576.205)
Tang khoan phai thu tu hoat dong
dau tu (6.148.841.205)
Tang ng ngan han 9.829.229.059
Tién lai thu dugc 46.098.013.716
C6 tuc thu dugc 1.200.212.100
Tién coc mua chuing khoan (2.250.000.000)

Tién mua chiing khoan (800.542.382.830)
Tién thu dugc tu ban chiing khoan 296.121,636.122

Tién thuén chi cho hoat dong dau tu (476.381.709.243)

Tién thu tu von gop 500.000.000.000
Tién thuan thu tu hoat déng tai
chinh 500.000.000.000
Luu chuyén tién thuan trong ky/ Tién
va cac khoan tuong duong tién cudi ky 23.618.290.757

3
:r/“di HONT &2 ke\ ot
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Yy P HG CF
Deputy Head of HSBC Ké toan trudng Tong glam d6c diéu hanh
Securities Services Vietnam
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Prudential Balanced Fund (PRUBF1)
Notes to the financial statements for the period
from 5 October 2006 to 31 December 2007

These notes form an integral part of and should be read in
conjunction with the accompanying financial statements.

1. Background

Prudential Balanced Fund (“the Fund”) is incorporated in Vietnam as a
securities investment mutual fund under Registration Establishment
Certificate No. 02/UBCK-GPQDT dated 19 July 2006 and Fund
Establishment Certificate No. 06/UBCK-DKQDT dated 5 October 2006
issued by the State Securities Commission of Vietnam. The
Registration Establishment Certificate is valid for 7 years from the date
of the certificate.

The Fund received the Listing Approval No. 02/UBCK-GPNY from the
State Securities Commission of Vietnam which allows its fund units to
be listed and traded on the Ho Chi Minh Stock Exchange under the
stock code namely PRUBF1.

The maximum total capital of the Fund as stipulated in the
Registration Establishment Certificate is VND500 billion. The amount
of each fund unit, an equal division of the total capital of the Fund, is
VND10,000. Total maximum number of fund units is 50,000,000.

The Fund is managed by Prudential Vietham Securities Investment
Fund Management Company Limited, an investment management
company incorporated in Vietnam, and supervised by The HongKong
and Shanghai Banking Corporation Limited - Ho Chi Minh City Branch.

2. Summary of significant accounting policies
The following significant accounting policies have been adopted by
the Fund in the preparation of these financial statements.

(a) Basis of financial statement preparation

The financial statements, expressed in Vietnam Dong (“VND"), have
been prepared in accordance with Vietnamese Accounting Standards,
the Vietnamese Accounting System, Decision No. 63/2005/QD-BTC
issued by the Ministry of Finance dated 14 September 2005 on
promulgation of accounting system of securities investment funds and
accounting principles generally accepted in Vietnam.

The financial statements are prepared on the historical cost basis,
except as discussed in Note 2(e). The accounting policies set out
below have been consistently applied by the Fund during the period.

Thuyét minh bao cao tai chinh
cho giai doan tu ngay 5 thang 10 nam 2006
dén ngay 31 thang 12 nam 2007

Cac thuyét minh nay la bé phan hgp thanh va can dugdc doc dong thoi
VvGi cac bao cao tai chinh dinh kem.

1. Théng tin cc ban

Quy Bau tu Can bang Prudential (“Quy”) la quy dau tu chiing khoan
cong chung dudc thanh lap tai Viet Nam theo Gidy ching nhan
dang ky thanh lap s6 02/UBCK-GPQBT ngay 19 thang 7 nam 2006 va
Giay chting nhan lap quy s6 06/UBCK-BKQBT ngay 5 thang 10 nam
2006 do Uy ban chiing khoan Nha nuéc Viét Nam cdp. Gidy ching
nhan dang ky thanh lap co gia tri trong vong 7 nam ké tu ngay cap
gidy chiing nhan.

Quy da nhan dugc Gidy phép niém yét s6 02/UBCK-GPNY do Uy ban
chiing khoan Nha nudc Viét Nam cap, cho phép chiing chi Quy dudc
niém yét va giao dich tai Trung tam Giao dich Chting khoan Thanh
phé H6 Chi Minh v6i ma chiing khoan la PRUBF1.

Téng s6 von t6i da clia Quy dudc quy dinh trong Gidy ching nhan
dang ky thanh lap la 500 ti VNB. Ménh gia chuing chi quy, chia déu
theo téng vén cua Quy, la 10.000 VND. S6 chiing chi quy t6i da dugc
phat hanh la 50.000.000.

Quy dudc quan ly bsi Céng ty TNHH Quan ly Quy Pau tu Ching
khoan Prudential Viét Nam, mét cong ty quan ly quy dau tu dudgc
thanh lap tai Viét Nam, va dudc giam sat boi Ngan hang Hong Koéng
va Thugng Hai - Chi nhanh Thanh phé H6 Chi Minh.

2. Tom tat nhing chinh sach ké toan chu yéu

Sau day la nhiing chinh sach ké toan chu yéu dugc Quy ap dung trong
viéc lap cac bao cao tai chinh nay.

(a) Co s lap bao cao tai chinh

Cac bao cao tai chinh dugc trinh bay bang dong Viét Nam (“VNB"),
dudc lap theo cac Chuan muc Ké toan Viét Nam, Hé théng Ké toan
Viét Nam, Quyét dinh s6 63/2005/QD-BTC do B6 Tai chinh ban hanh
ngay 14 thang 9 nam 2005 vé ché do ké toan clia quy dau tu chiing
khoan va cac nguyén tac ké toan dugc ap dung phé bién tai Viet Nam.

Cac bao cao tai chinh dugc lap trén co sé gia goc, ngoai tri nhing
van dé dudc trinh bay 6 Thuyét minh 2(e). Cac chinh sach ké toan
trinh bay sau day dugc Quy ap dung mdét cach nhat quan trong suét
ky ké toan.

Bao cao
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(b) Fiscal year
The first fiscal period of the Fund is from 5 October 2006 to 31 December
2007. Succeeding fiscal years will be from 1 January to 31 December.

(c) Foreign currency transactions

Monetary assets and liabilities denominated in currencies other than
VND are translated into VND at rates of exchange ruling at the
balance sheet date. Transactions in currencies other than VND during
the period have been translated into VND at rates approximating
those ruling at the transaction dates. All realised and unrealised
foreign exchange differences are recorded in the statement of income.

(d) Cash and cash equivalents

Cash comprises cash balances and call deposits. Cash equivalents are
short-term highly liquid investments that are readily convertible to
known amounts of cash, are subject to an insignificant risk of changes
in value, and are held for the purpose of meeting short-term cash
commitments rather than for investment or other purposes.

(e) Investments
The Fund recognises investments on the date it becomes a party to
the contractual provisions of the investments (trade date accounting).

In accordance with Decision No. 63/2005/QD-BTC issued by the Ministry
of Finance dated 14 September 2005 on promulgation of accounting
system of securities investment funds, the Fund is required to measure
its investments at fair value at each reporting date. To implement
Decision No. 63/2005/QD-BTC dated 14 September 2005, the Fund
has adopted the following accounting policies for recognition and
measurement of its investments:

Investments are initially stated at cost. Subsequent to initial recognition,
all investments are measured at fair value. Gains and losses arising
from the changes in the fair value of the investments are presented in
the statement of income in the period in which they arise.

The fair value of investments traded in active markets is based on
guoted market prices at the balance sheet date. Certain investments
made by the Fund are traded in “over the counter” market. The fair value
of these investments is determined by reference to the average price at
the balance sheet date obtained from several independent parties.

(b) Nam tai chinh

Ky tai chinh dau tién ctia Quy tu ngay 5 thang 10 nam 2006 dén ngay
31thang 12 nam 2007. Nhdng nam tai chinh tiép theo sé bat dau tu
ngay 1thang1dén ngay 31 thang 12.

(c) Cac giao dich bang ngoai té

Cac khoan muc tai san va ng phai tra c6 géc bang don vi tién té khac
VNDB dudc quy déi sang VND theo ty gia héi doai ciia ngay két thuc
nién do ké toan. Cac giao dich bang cac don vj tién khac VND trong
ky dugc quy déi sang VND theo ty gia héi doai tai ngay giao dich. Tat
ca cac khoan chénh léch ty gia chua thuc hién va da thuc hién dugc
hach toan vao bao cao két qua hoat dong trong ky.

(d) Tién va cac khoan tuong duong tién

Tién bao gém tién mat va tién gdi ngan hang khéng ky han. Cac
khoan tuong ducng tién la cac khoan dau tu ngan han co tinh thanh
khoan cao, co thé dé dang chuyén déi sang moét luong tién xac dinh,
khoéng co nhiéu rui ro vé thay déi gia tri va dudc st dung cho muc dich
dap ung cac cam két chi tién ngan han hon la cho muc dich dau tu
hay la cac muc dich khac.

(e) Dau tu
Quy ghi nhan cac khoan dau tu vao ngay Quy ky két hop dong dau tu
(ké toan theo ngay giao dich).

Theo Quyét dinh s6 63/2005/QB-BTC do B6 Tai chinh Viét Nam ban
hanh ngay 14 thang 9 nam 2005 vé ché do ké toan clia quy dau tu
chiing khoan, Quy phai danh gia lai cac khoan dau tu vao cudi ky bao
cao theo gia tri hop ly. Bé thuc hién theo Quyét dnh s6 63/2005/Qb-
BTC, Quy ap dung cac chinh sach ké toan sau day dé ghi nhan va
danh gia cac khoan dau tu:

Ban dau cac khoan dau tu dudc ghi nhan theo gia géc. Sau ghi nhan
ban dau, tat ca cac khoan dau tu dudc xac dinh theo gia tri hop ly.
Cac khoan lai hay 16 do thay déi gia tri hop ly cua cac khoan dau tu
dudc ghi nhan trong bao cdo két qua hoat dong dau tu trong ky
phat sinh.

Gia tri hop ly clia cac khoan dau tu giao dich trén thij trudng niém yét
dudc xac dinh dua vao gia thi trudng niém yét tai ngay lap bang can
doi ké toan. Gia tri hgp ly clia cac khoan dau tu giao dich trén thi
trudng chuing khoan phi tap trung, dudc xac dinh dua vao gia giao
dich binh quan tai ngay lap bang can daéi ké toan thu thap tu mot sé
t6 chuc doc lap.
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(f) Accounts receivable
Receivables from investment activities and other receivables are stated
at cost less allowance for doubtful debts.

(g) Accounts payables
Payables relating to investment activities and other payables are stated
at their cost.

(h) Provisions

A provision is recognised if, as a result of a past event, the Fund has a
present legal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific
to the liability.

(i) Taxation
Under current regulations in Vietnam, the Fund is not subject to
corporate income tax.

(j) Interest income and dividend income

Interest income is recognised in the statement of income as the interest
accrues unless collectibility is in doubt. Dividend income is recognised
when the right to receive payment is established.

(k) Related companies

Parties are considered to be related if one party has the ability, directly
or indirectly, to control other party or exercise significant influence
over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common
control or common significant influence.

(I) Off balance sheet items

Amounts which are defined as off balance sheet items under the
Decision No. 63/2005/QD-BTC dated 14 September 2005 issued by
the Ministry of Finance on promulgation of accounting system of
securities investment funds and Vietnamese Accounting System are
disclosed in the relevant notes to these financial statements.

(m) Nil balances

[tems or balances required by the Decision No. 63/2005/QD-BTC
issued by the Ministry of Finance dated 14 September 2005 on
promulgation of accounting system of securities investment funds and
Vietnamese Accounting System that are not shown in these financial
statements indicate nil balances.

(f) Khoan phai thu
Khoan phai thu tt hoat dong dau tu va phai thu khac dudc phan anh
theo nguyén gia tru di du phong phai thu khé doi.

(g) Khoan phai tra
Khoan phai tra lién quan dén hoat dong dau tu va phai tra khac dudc
phan anh theo nguyén gia.

(h) Du phong

Du phong dudc ghi nhan khi, do két qua cua mot su kién trong qua
khu, Quy c6 mét nghia vu phap Iy hoac lién déi ma co thé dugc udc
tinh mot cach tin cay va tuong doi chac chan rang Quy phai st dung
cac lgi ich kinh té trong tucng lai dé thanh toan nghia vu do. Du phong
dudc xac dinh bang cach chiét khau cac luéng tién du tinh trong
tuong lai theo lai suat truéc thué phan anh dudc su danh gia hién tai
cua thi truong vé gia tri thoi gian ctia dong tién va nhing rui ro gan
lién voi khoan ng phai tra do.

(i) Thué

Theo luat hién hanh cua Viét Nam, Quy khéng phai nop thué thu
nhap doanh nghiép.

(j) Thu nhap lai va thu nhap c6 tuc
Thu nhap lai dudc ghi nhan trong bao cao két qua hoat dong dau tu
ngay khi lai phat sinh trén co sé trich trudc tri khi cac khoan lai nay
kho thu héi. Thu nhap cé tic dudc ghi nhan khi quyén dudc nhan
khoan thanh toan c6 tuc dugc hudng.

(k) Cong ty lién quan

Cac bén dugc xem la bén lien quan néu bén dé co kha nang, truc ti€p
hoac gian tiép, kiém soat bén kia hoac c6 anh husng trong yéu déi véi
bén kia khi ra cac quyét dinh tai chinh va hoat déng. Cac bén ctng
duoc xem la bén lien quan néu cac bén chiu sy kiém soat chung hoac
anh hudng trong yéu chung.

(I) Cac chi tiéu ngoai bang can déi ké toan

Cac chi tieu ngoai bang can déi ké toan, nhu dudc dinh nghia trong
Quyét dinh s6 63/2005/QD-BTC do Bo Tai chinh ban hanh ngay 14
thang 9 nam 2005 vé ché do ké toan clia quy dau tu chiing khoan va
Hé théng ké toan Viét Nam dugc trinh bay trong cac thuyét minh lién
guan cla cac bao cao tai chinh nay.

(m) S6 du bang khong

Cac khoan muc hodc s6 du, quy dinh béi Quyét dinh s6 63/2005/Qb-
BTC do B6 Tai chinh ban hanh ngay 14 thang 9 nam 2005 vé ché do
ké toan clia quy dau tu chuing khoan va Hé thong Ké toan Viét Nam,
néu khéng duagc trinh bay trong bao cao tai chinh nay dugc xem la co
s6 du bang khoéng.

Bao cao
tal chinh




58

Annual Report 2007

Financial
Statements

3. Receivables from investment activities

31 December 2007

VND
Interest receivables from bonds 6,073,445,000
Stock dividends 75,396,205

6,148,841,205

. Payables relating to investment activities

31 December 2007
VND

Purchases awaiting settlement 4,002,679,380

In accordance with the Fund's policy of trade date accounting for regular
way purchase transactions, purchases awaiting settlement represent
amounts payable for securities purchased, but not yet settled.

. Payables to Fund Manager and Supervising Bank

31 December 2007

VND
Management fees payable to Fund
Manager 2,244,636,796
Performance fees payable to Fund
Manager 3,329,874,751
Supervising fees payable to Supervising
Bank 36,213,532

5,610,725,079

. Contributed capital from investors

The Fund's authorised and contributed legal capital is VND500
billion, equivalent to 50,000,000 fund units at VND10,000 per
unit. As at 31 December 2007, the Fund's authorised legal capital
has been fully contributed by the investors.

3. Phai thu tu hoat dong dau tu

31/12/2007
VND
Lai trai phiéu phai thu 6.073.445.000
C0 tuc tra bang c6 phiéu phai thu 75.396.205

6.148.841.205

. Phai tra cho cac hoat dong dau tu

31/12/2007
VND

Khoan dau tu mua chd thanh toan 4.002.679.380

Theo chinh sach ké toan theo ngay giao dich ctia Quy déi véi cac
giao dich mua théng thudng, khoan dau tu mua chdé thanh toan la
cac khoan phai tra khi mua chiing khoan, nhung chua thanh toan.

. Phai tra cho cong ty Quan ly quy va Ngan hang giam sat

31/12/2007
VND

Phi quan ly quy phai tra cho Cong ty

Quan ly quy 2.244.636.796
Thudng hoat dong phai tra cho Céng ty

Quan Iy quy 3.329.874.751
Phi giam sat phai tra cho Ngan hang

Giam sat 36.213.532

5.610.725.079

.V6én gop tu cac nha dau tu

Vén phap dinh dugc duyét va da gop cua Quy la 500 ti VND, tuong
duong 50.000.000 chuing chi quy véi ménh gia la 10.000 VNB mai
chiing chi quy. Tai ngay 31 thang 12 nam 2007, vén phap dinh dudc
duyét ciia Quy dau tu da dugc cac nha dau tu gop du.
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7. Fund management and performance fees

Period from
5 October 2006 to
31 December 2007

VND
Management fees 16,003,387,480
Performance fees 3,329,874,751
19,333,262,231

Under the Fund Management Agreement, the Fund Manager receives
a management fee monthly in arrears of 2%/12 of the net assets
attributable to the holders of the fund units on the last valuation day
of the month.

The Fund Manager also receives a performance fee in relation to any
financial year if (i) the net assets value per unit at the end of such year
exceeds its par value (VND10,000) and (i) the performance of the
Fund for that year exceeds a pre-determined benchmark, as defined in
the Fund Charter, agreed upon between the Fund and the Fund
Manager. The fee shall be payable in the first month of the following
financial year.

. Significant transactions with related parties

During the period there were the following significant transactions
with related parties:

Period from

Related Party  Relationship  Nature of > October 2006 to

. 31 December 2007

transaction
VND

Prudential Vietnam ~ Fund Fund
Securities Manager management
Investment Fund fees 16,003,387,480
Management
Company Performance

fees 3,329,874,751

7. Phi quan ly va thuéng hoat dong

Giai doan tu
5/10/2006
dén 31/12/2007
VND

Phi quan ly 16.003.387.480

Thudng hoat dong 3.329.874.751
19.333.262.231

Theo Hop dong Quan ly Quy, Cong ty Quan ly Quy sé nhan phi quan
ly quy hang thang bang 2%/12 thang trén gia tri tai san rong cta Quy
dudc xac dinh vao ngay cudi thang.

Coéng ty Quan ly Quy cing dugc nhan khoan thudng hoat déng lién
quan dén bat ky nam tai chinh nao néu (i) gia tri tai san rong clia mét
chting chi quy vao cuéi nam nay vugt qua ménh gia (10.000 VND) va
(i) két qua hoat dong dau tu clia Quy vudt qua mét muc da dugc xac
dinh truéc. Khoan phi nay dugc tra trong thang dau tién clia nam tai
chinh tiép theo.

. Cac giao dich chu yéu véi cac bén lién quan

Cac giao dich chu yéu véi cac bén lien quan trong ky nhu sau:

Giai doan tu
. 5/10/2006

Bén lié hé  Tinh chat

cnflen quan Quanhe  Tinh cha dén 31/12/2007

giao dich
VND

Cong ty TNHH Cong ty Phi quan ly
Quan ly (%uy quan ly quy 16.003.387.480
Bau tu Chung quy Thus
khoan Prudential ng
Viét Nam hoat dong 3.329.874.751
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9. Indices

| - Investment ratios

Securities investments/Net assets
Shares investments/Net assets
Listed shares/Net assets

Unlisted shares/Net assets
Bonds/Net assets

Cash and equivalents/Net assets

Average income/Net assets

Average expenses/Net assets
Market ratios

Number of fund units as at
31 December 2007

Net assets per fund unit as at
31 December 2007 (VND)

10. Report on assets

Cash at banks
Investments in securities
Listed shares
Unlisted shares
Bonds
Receivables from investment activities
Other receivables
Total assets
Payables relating to investment activities

Payables to Fund Manager and
Supervising Bank

Other payables

Total liabilities

Net assets

Number of fund units
Net assets per fund unit

Period from
5 October 2006 to
31 December 2007

16.003.387.480
96.68%
46.75%
31.30%
15.44%
49.93%

3.54%

28.18%
3.10%

50,000,000

13,348

31 December 2007

VND
23,618,290,757
645,219,129,802
208,918,972,500
103,071,077,302
333,229,080,000
6,148,841,205
2,250,000,000
677,236,261,764
(4,002,679,380)

(5,610,725,079)
(215,824,600)
(9,829,229,059)
667,407,032,705
50,000,000
13,348

9. Mét so chi tiéu

| - Cac chi s6 vé tinh hinh hoat déng dau tu
Bau tu chiing khoan / Gia tri tai san thuan
Dau tu 6 phiéu / Gia tri tai san thuan
C6 phiéu niém yét / Gia tri tai san thuan
C6 phiéu chua niém yét / Gia tri tai san thuan
Trai phiéu / Gia tri tai san thuan
Tién va khoan tuong duong tién / Gia tri tai
san thuan
Thu nhap binh quan / Gia tri tai san thuan
Chi phi binh quan / Gia tri tai san thuan

Il - Cac chi s6 vé thij trucng
S6 lugng chiing chi quy tai ngay
31 thang 12 nam 2007
Gia tri tai san thuan mét don vi quy tai ngay
31 thang 12 nam 2007 thang 12 nam 2007

10. Bao cdo tai san

Tién gui ngan hang
BPau tu chiing khoan
C6 phiéu niém yét
C6 phiéu chua niém yét
Trai phiéu
Phai thu tu hoat dong dau tu
Phai thu khac
Téng tai san
Phai tra cho cac hoat dong dau tu
Phai tra cho Céng ty Quan ly quy va
Ngan hang Giam sat
Phai tra khac
Téng ng phai tra
Gia tri tai san thuan
S6 lugng chting chi quy
Gia tri tai san thuan mot don vi quy

Giai doan tu
5/10/2006
dén 31/12/2007
16.003.387.480
96,68%
46,75%
31,30%
15,44%
49,93%

3,54%
28,18%
3,10%

50.000.000

13.348

31/12/2007
VND

23.618.290.757
645.219.129.802
208.918.972.500
103.071.077.302
333.229.080.000
6.148.841.205
2.250.000.000
677.236.261.764
(4.002.679.380)

(5.610.725.079)
(215.824.600)
(9.829.229.059)
667.407.032.705
50.000.000
13.348

Bao cao
tal chinh
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11. Report on changes in net assets

Period from
5 October 2006
31 December 2007
VND
Net assets as at 5 October 2006 .
Changes in net assets during the period 667,407,032,705
Changes in net assets from
investment activities during the period 167,407,032,705
Contributed capital 500,000,000,000
Net assets as at 31 December 2007 667,407,032,705
12. Report on investment portfolios
Fair value per
unit as at Fair value as at
Items Units 1 December 2007 1 December 2007 %
VND VND

Investments in securities 645,219,129,802 96.68%
| - Listed shares 208,918,972,500 31.30%

Asia Commercial Bank

110,330 164,000  18,094,120,000 2.71%
An Giang Fisheries Import & Export Joint Stock Company
30,630 83,000 2,542,290,000 0.38%
Bao Minh Insurance Corporation
105,400 79,400 8,368,760,000 1.25%
Binh Minh Plastic Joint Stock Company
45,200 165,000 7,458,000,000 1.12%
Bao Viet Securities Company
3,000 210,000 630,000,000 0.09%
HCMC Infrastructure Investment Joint Stock Company
22,230 64,000 1,422,720,000 0.21%
Hau Giang Pharmaceutical Company
6 234,000 1,404,000 0.00%
Corporation for Financing and Promoting Technology
5 223,000 1,115,000 0.00%
General Forwarding & Agency Corporation
52,830 133,000 7,026,390,000 1.05%

11. Bao cao thay déi gia tri tai san thuan

Giai doan tu
5/10/2006
dén 31/12/2007
VND
Gia tri tai san thuan tai ngay 5 thang 10
nam 2006 =
Thay d6i gia tri tai san thuan trong ky 667.407.032.705
Thay déi gia tri tai san thuan do hoat
dong dau tu trong ky 167.407.032.705
Vén gop tu cac nha dau tu 500.000.000.000
Gia tri tai san thuan tai ngay 31 thang
12 nam 2007 667.407.032.705

12. Bdo cao danh muc dau tu

Giatrithitrusng Téng gia tri thi

S6 métdonvingay  trudng ngay
Loai luigng 31/12/2007 31/12/2007 %
VND VND

Pau tu chiing khoan 645.219.129.802 96,68%

I - C6 phiéu niém yét 208.918.972.500 31,30%

Asia Commercial Bank

110.330 164.000 18.094.120.000 2,71%
An Giang Fisheries Import & Export Joint Stock Company
30.630 83.000 2.542.290.000 0,38%
Bao Minh Insurance Corporation
105.400 79.400 8.368.760.000 1,25%
Binh Minh Plastic Joint Stock Company
45.200 165.000 7.458.000.000 1,12%
Bao Viet Securities Company
3.000 210.000 630.000.000 0,09%
HCMC Infrastructure Investment Joint Stock Company
22.230 64.000 1.422.720.000 0,21%
Hau Giang Pharmaceutical Company
6 234.000 1.404.000 0,00%
Corporation for Financing and Promoting Technology
5 223.000 1.115.000 0,00%

General Forwarding & Agency Corporation
52.830 133.000 7.026.390.000 1,05%

Bao cao
tal chinh
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Tan Tao Industrial Park Corporation

75,200 126,000 9,475,200,000
Kinh Do Corporation
50,000 194,000 9,700,000,000
Minh Phu Seafood Joint Stock Company
44,100 60,000 2,646,000,000
North Kinh Do Food Joint Stock Company
44,664 176,000 7,860,864,000
Tien Phong Plastic Company
90,000 113,900 10,251,000,000
Petro Vietnam Drilling
70,800 152,000 10,761,600,000
Refrigeration Electrical Engineering Corporation
60,000 137,000 8,220,000,000
Saigon Securities Inc
105,000 168,000  17,640,000,000
Saigon Commercial Bank
99,161 65,500  6,495,045,500
Taicera Enterprise Company Limited
68,320 28,600 1,953,952,000
Tan Tien Plastic Packaging Joint Stock Company
154,252 106,000  16,350,712,000
Vincom Joint Stock Company
50,000 155,000 7,750,000,000
Vietnam Dairy Products Company
50,190 166,000 8,331,540,000
Vietnam Tanker Joint Stock Company
55,000 59,500 3,272,500,000
Petro Vietnam Fertilizer and Chemicals Company
258,000 74,000 19,092,000,000
Hoa Phat Group
90,000 95,000 8,550,000,000
Tuong An Vegetable Oil Joint Stock Company
64,770 123,000 7,966,710,000
Ha Tien 1 Cement Joint Stock Company
68,300 46,300 3,162,290,000
Nam Viet Corporation (Navico)
21,580 90,000 9,700,000,000
Da Nang Rubber Joint Stock Company
5,000 123,000 615,000,000

Dry Cell & Storage Battery Joint Stock Company
19,670 68,000 1,337,560,000

1.42%

1.45%

0.40%

1.18%

1.54%

1.61%

1.23%

2.64%

0.97%

0.29%

2.45%

1.16%

1.25%

0.49%

2.86%

1.28%

1.19%

0.47%

1.45%

0.09%

0.20%

Tan Tao Industrial Park Corporation

75.200 126.000 9.475.200.000
Kinh Do Corporation
50.000 194.000 9.700.000.000
Minh Phu Seafood Joint Stock Company
44.100 60.000 2.646.000.000
North Kinh Do Food Joint Stock Company
44.664 176.000 7.860.864.000
Tien Phong Plastic Company
90.000 113.900  10.251.000.000
Petro Vietnam Drilling
70.800 152.000 10.761.600.000
Refrigeration Electrical Engineering Corporation
60.000 137.000 8.220.000.000
Saigon Securities Inc
105.000 168.000  17.640.000.000
Saigon Commercial Bank
99.161 65.500  6.495.045.500
Taicera Enterprise Company Limited
68.320 28.600 1.953.952.000
Tan Tien Plastic Packaging Joint Stock Company
154.252 106.000  16.350.712.000
Vincom Joint Stock Company
50.000 155.000 7.750.000.000
Vietnam Dairy Products Company
50.190 166.000 8.331.540.000
Vietnam Tanker Joint Stock Company
55.000 59.500 3.272.500.000
Petro Vietnam Fertilizer and Chemicals Company
258.000 74.000  19.092.000.000
Hoa Phat Group
90.000 95.000 8.550.000.000
Tuong An Vegetable Oil Joint Stock Company
64.770 123.000 7.966.710.000
Ha Tien 1 Cement Joint Stock Company
68.300 46.300 3.162.290.000
Nam Viet Corporation (Navico)
21.580 90.000 9.700.000.000
Da Nang Rubber Joint Stock Company
5.000 123.000 615.000.000
Dry Cell & Storage Battery Joint Stock Company
19.670 68.000 1.337.560.000

1,42%

1,45%

0,40%

1,18%

1,54%

1,61%

1,23%

2,64%

0,97%

0,29%

2,45%

1,16%

1,25%

0,49%

2,86%

1,28%

1,19%

0,47%

1,45%

0,09%

0,20%

Bao cao
tal chinh
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F| n a n C | a | II - Unlisted shares 103,071,077,302 15.45% I - C8 phiéu chua niém yét 103.071.077.302 15,45% B a O Ca O

Dien Quang Joint Stock Company Dien Quang Joint Stock Company N h s h
State ments 28,000 268,700  7,523,600,000 1.13% 28.000 268.700  7.523.600.000 1,13% tal chin
Vietnam Export Import Commercial Joint Stock Bank Vietnam Export Import Commercial Joint Stock Bank
4,943 6,608,300 32,664,826,900 4.90% 4.943 6.608.300 32.664.826.900 4,90%
Saigon Paper Joint Stock Company Saigon Paper Joint Stock Company
500,000 55,280 27,640,081,835 4.14% 500.000 55.280 27.640.081.835 4,14%
Saigon Western Beer Joint Stock Company Saigon Western Beer Joint Stock Company
145,000 77,200  11,194,000,000 1.68% 145.000 77.200  11.194.000.000 1,68%
Intresco Joint Stock Company Intresco Joint Stock Company
60,000 140,700 8,442,000,000 1.26% 60.000 140.700 8.442.000.000 1,26%
Au Lac Joint Stock Company Au Lac Joint Stock Company
161,000 70,500  11,350,500,000 1.70% 161.000 70.500  11.350.500.000 1,70%
Vietnam Tourism Company Vietnam Tourism Company
14,500 124,443 1,804,417,567 0.27% 14.500 124.443 1.804.417.567 0,27%
Development Investment Construction Company Development Investment Construction Company
40,191 61,000  2,451,651,000 0.37% 40.191 61.000 2.451.651.000 0,37%
1l - Bonds 333,229,080,000 49.93% Il - Trai phiéu 333.229.080.000 49,93%
TBA101016 TBA101016
25,000 997,332  24,933,292,500 3.74% 25.000 997.332  24.933.292.500 3,74%
TBA101021 TBA101021
25,000 997,198  24,929,957,500 3.74% 25.000 997.198  24.929.957.500 3,74%
Cll 10.3 090714 Cll 10.3 090714
153,000 100,000  15,300,000,000 2.29% 153.000 100.000  15.300.000.000 2,29%
EVN 9.6 081116 EVN 9.6 081116
50 1,000,000,000 50,000,000,000 7.49% 50 1.000.000.000 50.000.000.000 7,49%
BID 10406 BID 10406
500,000 100,804 50,401,800,000 7.55% 500.000 100.804  50.401.800.000 7,55%
QH062128 QH062128
1,700,000 98,626 167,664,030,000 25.12% 1.700.000 98.626 167.664.030.000 25,12%
Other net assets (1,430,387,854) (0.21%) Tai san thuan khac (1.430.387.854) (0,21%)
Cash and equivalents 23,618,290,757 3.54% Tién va cac khoan tuong duong 23.618.290.757 3,54%

Total net assets 667,407,032,705 100% Téng gia tri tai san thuan 667.407.032.705 100%
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F I n a n C | a | All the above investee companies are incorporated in Vietnam. Tdt ca cac cong ty dugc dau tu trén déu thanh lap tai Viét Nam. B a O Ca O

The Fund does not seek to participate in day-to-day financial and Quy khong tham gia vao cac quyét dinh vé chinh sach tai chinh va .
S-ta-te m e n -tS operating policy decisions of the investee companies. Accordingly, the hoat dong hé}ng ngay cla cac cong ty dudc dau tu. Vithé, Quy khong ta | C h i n h

Fund does not intend to exert a controlling or significant influence co y dinh kiém soat hay thuc thi anh hudng trong yéu nao dén cac

over the investee companies and therefore, the Fund's investments cong ty dudc dau tu va do vay, cac khoan dau tu ctia Quy dudc ghi

are recorded on the basis set out in Note 2(e), rather than being nhan dua trén cd sé néu trong Thuyét minh 2(e), thay vi phai hop nhat

consolidated or equity accounted. bao cao tai chinh hay ké toan khoan dau tu theo phuong phap vén

chu s hau.
13. Corresponding figures
There are no corresponding figures as this is the first set of financial 13. 56 liéu so sanh
statements prepared by the Fund since its incorporation. Khong co s6 liéu so sanh do day la bao cao tai chinh dau tién dugc lap

ké tu khi thanh lap Quy.
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Established in May 2005, Prudential Vietham Fund Management Company
(PVFMQ) is a leading international fund management firm with the largest
investor base in Vietnam. PVFMC was established as a wholly-owned
subsidiary of Prudential Vietnam, which is Vietnam's leading insurance
company. PVFMC operates closely with Prudential Corporation Asia
(PCA), one of the largest asset management companies in terms of
assets sourced in Asia excluding Japan and M&G, a leading UK and
European fund manager.

PVFMC applies a long-term value-oriented investment philosophy to
its investment funds and portfolios for both institutional and retail
clients who are domiciled both offshore and onshore in Vietnam,
with total assets under management currently exceeding US$1.4 billion
(as of 31 December 2007).

The local investment team has been develop since 1999, with an
established track record in managing Vietnamese fixed income,
Vietnamese listed and OTC equities, Indochina private equity and
property portfolios, on the same global investment platform as PCA,
which operates locally in 13 markets in Asia.

Thanh lap vao thang 5/2005, Céng ty Quan ly Quy Pau tu Prudential
Viét Nam (PVFMC) la cong ty quan ly quy quéc té hang dau véi s6
luong nha dau tu I6n nhat tai Viéet Nam. PVFMC la don vi truc thuoc
Prudential Viét Nam - Cong ty Bao hiém Nhan tho hang dau tai Viet Nam.
PVFMC phéi hgp hoat dong chat ché véi Prudential Chau A ("PCA™"),
mot trong nhing cong ty quan ly tai san 16n nhat tinh theo tai san co
nguén goéc tai Chau A ngoai trir Nhat Ban va M&G, cong ty quan ly quy
hang dau tai Chau Au va Vuong quéc Anh.

PVFMC ap dung nguyén tac dau tu theo dinh huéng gia tri trong
dai han d6i véi cac quy va danh muc dau tu cho cac nha dau tu ca nhan
va nha dau tu t6 chuic trong va ngoai nudc, véi téng tai san hién dang
quan ly tri gia trén 1,4 ti d6 la My (tinh dén 31/12/2007).

Boi ngl chuyén gia dau tu ngay tai Viét Nam da dudgc hinh thanh va
phat trién t nam 1999, véi thanh tich quan ly dau tu trai phiéu, cé phiéu
niém yét va chua niém yét, dau tu thoa thuan vé bat déng san
trong vung Béng Ducng, hoat dong trén cing mét nén tang dau tu
toan cau ma PCA dang ap dung tai 13 thi trusng tai Chau A.

Cong ty
Quan ly
Quy Pau tu
Prudential
VIét Nam
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Disclaimer

This information is not an offer or solicitation of an offer for the
purchase of units in the Fund and is intended only for existing
shareholders of the Fund. It may not be published, circulated,
reproduced or distributed in whole or part without the written
consent of Prudential Vietnam Fund Management Private Limited
Company (PVFMC).

Whilst we have taken reasonable care to ensure that the
information contained in this material is true and not misleading,
we cannot guarantee its accuracy or completeness. You should
not act on it without independently verifying its contents. Any
opinion or estimate contained in this material is subject to change
without notice. We have not given any consideration to and we
have not made any investigation of the investment objective,
financial situation or particular needs of the recipient or any class
of persons, and accordingly, no warranty is given and no liability
is accepted for any loss arising whether directly or indirectly as a
result of the recipient or any class of persons acting on such
information or opinion estimate. Past performance of the
Investment Manager and any forecasts are not indicative of the
future or likely performance of the Investment Manager. The
value and income from investments may fall or rise. The
projections or forecasts on the economy, securities markets or the
economic trends of the markets targeted by the Fund are not
indicative of the future or likely performance of the Fund.

Prudential Vietnam Fund Management Private Limited Company
(PVFEMC) is owned by Prudential Vietnam Assurance Private
Limited, which is ultimately owned by Prudential plc. of the
United Kingdom. PVFMC and Prudential plc. are not affiliated
with Prudential Financial, Inc., a company whose principal place
of business is in the United States of America.

Nhing théng tin néu trong tai liéu nay khéng nham muc dich
chao mai mua chiing chi quy dau tu va chi dé danh cho cac nha
dau tu hién hau. Nhing théng tin nay khéng dudc phép cong bo,
phat hanh, stia chiia hoac pho bién tting phan hoac toan bd néu
khong dugc Cong ty Quan ly Quy Bau tu Prudential Viét Nam
(PVFMC) dong y trudc bang van ban.

Chung t6i luén né luc cung cdp nhing thong tin trung thuc
va khach quan trong tai liéu nay; tuy nhién, chung téi khéng
dam bao gidi thiéu day du nhing thong tin ma cac nha dau
tu mong muén. Cac nha dau tu nén can nhac ky cang truéc
khi st dung nhing thong tin nay. Moi y kién va udéc tinh néu
trong tai liéu nay déu co thé thay déi ma khong can phai
thong bao trusc. Chung téi khong nghién cuu, tim hiéu muc
tiéu dau tu, tinh trang tai chinh hoac cac nhu cau cu thé cua
moi ca nhan hodc nhém ngudi nao nhan dugc tai liéu nay.
Do do, chung t6i khéng dam bao va khéng chiu trach nhiém
vé moi thua 16 truc ti€p hoac gian tiép xay ra cho moi ca
nhan hoac nhém ngudi nao st dung nhing théng tin hoac
udc tinh néu trong tai liéu nay vao muc dich dau tu. Két qua
hoat déng trong qua khu clia cac nha Quan Iy quy dau tu va
moi du doan khéng phai la co sé dé dam bao nhiing két qua
tuong tu trong tuong lai. Gia tri va thu nhap tu hoat dong
dau tu co6 thé tang hoac giam. Nhing du doan hoac du bao
vé toan bo nén kinh té, thi trucng ching khoan hodc xu
huéng phat trién ctia nhang thi trusng ma quy dau tu dang
nham dén khong phai la co s6 dé dam bao quy dau tu nay sé
dat dudc nhiing két qua tucng tu trong tuong lai.

Cong ty Quan ly Quy Bau tu Prudential Viét Nam (PVFMC) la
mot cong ty truc thude cong ty TNHH Bao hiém Nhan tho Prudential
Viét Nam, thudc s hdu cua Tap doan Prudential Anh Quéc.
PVFMC va tap doan Prudential Anh Quéc khong cd moi quan
hé gi v6i cong ty Prudential Financial, Inc., mét cong ty co tru
s6 chinh tai My.

Ghi chu
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